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C MPCRR TNQ VIRQINIA OAS AND OIL QOARD

RNLIQP %%%We PCCL1&i OP INTQRQSTS IN
DRILLINO UNIT NO, I 32 (I-32/4)
LOCATQD IN TNQ OAR)R)OQ ~«-~
NQTNMR OAS PIQLDS I AND II
PURSQMT TO VA. CQDQ MN.
5 45.1-361.22, POR TNQ PRODUCTION

OP CCCUIMD NATURAL OM PNKUCSD
PMN ~~-uuna MD (NCK STRATA

ASSCCIATQD TNQRQNITN

tMN PRAC NQLLSi 4NORT NCLQSi
UNSRALQQ OCQ, Am MY
ADDITIONAL NRLLS TNAT NAY

M AUTNORISNQ PURSQA)IT TO
VA. CQQN ANN. 5 65.1-361.20
(herein collectively referred
to as «coalbed Methane Oae«
or "Oas")

APPLXCMTs ~«a«u«TAS OAS PART!IQRSNIP, a Virginia
Partnership Dc ~ of Consolidation
Coal Cospany, a Delaware Corporation
Asd CNSRNR), Inc., a Delaware Corporation

VIROINIA OAS

AND OIL QOMD

DOCENT NO,
97-0314-0573

LQSAL DQSCRIPTICN s

DRILLINQ UNIT NUNQQR I 32 (I-32/4)
(hereafter «Subject Dri.lling Unit" )
IN TNQ oaXNOOD COALQQD NQTNANR OAS

PIQLQS I MD II~~ NMI4TQRIAL DISTRICTi
RQQN NOQNTAIN ()UAQRANOLQ

QQWMM COUNTY, VIROINIA
(the Sub)eot Lande" are sore
particularly described on Rshlhit

A attached hereto and sade a
part hereof )

ssuosv or Tsa unarm

rzwn7soa asn nanna

Sa«rin nate «al W«ca< Thia Setter Cane On far hearing befOre the
Virginia Oas ssd Oil Qoard (hereafter "Qoard ) at 9s00 a.s. on larch 18, 1997,
Dicheneon Ccsfersace Canter, Southwest Virginia Qducation 6-N Center@ Abingdonf
Virginia.

2. aunaarancasc Qliaabeth A. NcClanahan of the firn Psnnstuart appeared
for ths Applicant) a letter of oh]ection was filed by Loya Davis who did not
appear to be heard) and Sandra Q. higgs wss present to advise to Roar&.
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Cuvicdi«O~ «ml n«ai~g Purauant to Va. Coda Ann. 55 45.1-361.1SL
sag., tho soard fiads that it has jurisdiction over the subject natter. Wased
uysn ths evLdsaoe pr rd hV Ayylicant, the Soard also fla4s that tho Applicant
has (1) esarsised 4us diligence Ln conducting a search of the reasonably
availablo sources tc detersion ths identitP an4 whereabouts cf gas and cil
aearers, coal owners, niasral owners and/ur pcteatis 1 cwsors, i.~., persons
identified by Applicant as haviag ( Owner«) or claiaing («Clainant«) tbo rights
to oeelhed Nethano oas Ln all oual asses below ths Tiller sess, iacluding the
Wyyer ~W, Oreaef Crash, NLddlo Ssabosr4, Lower Sea)xa&, Upper Ncrsaysn,
NLddls ~~~ Nar Csssk, %ewer Noi;eayoa, Poeahcntas Nc. 9, pocahoatas Nc. 8,
peoahentes No. 7, pscaheatas No. 6, puca}w}etss Nc. 5, pccahcatas Nc. 4,

3, Pccahontas Nc. 2 an4 various unnsnad coal oases, ccalbods cr
pools an4 rosh strata associated therewith (hscoaftor «Suhjest Versation«) ia
Subject Drilling Wait underlying and ecnpriss4 of Subject Lands} (2) bas given
notice to said parties whc are 14eatLfied Ln Snhlbit 6 (hereafter scnetinas
"person<a} whether referring tc individuals, corporations, partnsrships,
asseciatLsns, cseyanios, businesses, trusts, joint veaturos cr other legal
~stitches) entitled bf Va. Code Ann. 66 65.1-361.19and 65.1-361.22, to notice of
ths SyylieatLsn filed herein} an4 (3) that ths persons set forth in Inhibit 6-3
boreas aso yoreens identified bf Ayylicant through its dua diligenco whc nay be
Owners ar cloLnants of coalbed Nathans Uas interests in subject pernaticn, in
««jwA W«1«««Jt ~ly««M ~lM ~ I«} t ~, M h t

we& ~ 1 « t « lyyll~ M/ 1~ily p 1 th
oas Lntesaeas. conflicting oas owners/clainants in subject Drilling snit aro
liahad oa Nshibit E. Purthor, tbo Scord has caused notice of this hearing tc be
published as rogulrod by va. Ue4s Ann. 6 45.1-361.19.6.Nhereupoa, ths scsrd
hesehp fLa4s that ths notices given hsrein satisfy sll statutory raguir~nts,
~nard rule roguirMosts and tho nininun standards cf state duo process ~

««+«c None
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6. auiLof ~~I Spyllcan» rsguectc (1) that purauant to Va. CC4S
Ann. 6 66.1 341 22 ~ including tha applicable psrticno Of Va. Coda Inn.g 45.1-
361.23, tho Soord pool all the rights, iaterssts and estates in and to tbs Gas
in Subject Drilling Wait, including the yooling cf the interacts cf ths hncwn andu~ ysesess assed Ln Sehibit 6 hereto as4 that cf their hncwn an4 unknown
heirs, aeereters, ~inistratscs, devissss, trustees, assigas aad successors,
beth ~ and ranoto, for ths drilling and cyeratica, including production,
of~Nsthena Oas, ~~ free or allocated tc the Subject Drilling Unit
~atablishod fer ths Suhjost pornatien underlying snd coeyrisod of tbs Subject
Lands, (haseaftar oonatiess collectively identified and reforro4 tc as "walldave~ aad/or syesaaLoa Ln tho subject Drilling waLt" ), and (2) that the
ssnrd 4ssLgnate p ««as oss partaership as Unit Operator.

7. ao1iuf a~~a The rogues(ww) relief La this cause bs and hereby is
granted t (1) Pursuant te Va. Code hnn. 5 65.1-361.21.c.3, Pecahcntas Uas
PactawehLy (hereafter «Wait Operator" or "Operator') is 4osigaated as the Unit
cyercaer ssthocLaed te drill sn4 operate coalbed Nsthsns oss walls in the subject
Drilliag WnLt aa4/er wall(s) outside ths subject Drilling Unit but fnm which
yre4uetion is allcsate4 tc subject Drilling Unit, all subject tcc the porait



ysevi«lens eoetaieed in Va. Code Lnn. 5 45.1-361.27 sh so(z.p tc the oahwcod~~ Oas Field I Order OOCS 3-90, dated Nay 15, 19901 tc tho Oahwccd
Cealhed Oas Fkekd IX Sear4' Order 91-1119&162effective as of ~r 17,
1994~ to 5 6 VRO 25 1%0 Rh SS(Z., Oas and Oil Reyulaticns( an4 to 55 I VRC 25-160

Viryi«ia Oas aa4 Oil Snar4 lyalations, all as $«ended fran ti«e tc
ti«e, and (2} a51 ths interests sed estates in and tc tho oas ia Subject Srillise
Wait, i«$1$46«S that of ths hnswn and unknown persons listed on Sshibit S,
att«shed besets sad «ade a yart hereof, and their hncwn an4 unheawa heirs,
os«04Aoc'eg ~i«trot«rag devkssssg trustees, assiyns and successor ~ t boch

a«4 resets, he aa4 hesehf are yoole4 in the subject per«ation in the
~uhjeot Sriilk«S Unit undorlfiny aa4 cceyrlsod of the Subject Lands.
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ycr tho Subject Dri.lli,ny Unit
underlylny aa4 coapslsed ct tbo Subject

Land retsrred to asc

Salt Senhor T-33 {9-31/S)
Suchaasn county, VLryinia

pvemcaat Ca tha ~ IZ yield Rules, tbs board bas adopted ths fcllcwinO
~ethsd tea Chs enlculatLoa of pce4uctian and racwue snd allcsatl.an ct allowable~ ~ ~ ~ l ~ ~~~I Ma ~~II t
eyes ths ysctlcular lest wall ainlny ylaa ayyll.cable tc each N-acre drillinO
unit.

Shs c 1 t~ operator of any ~ drillint wit or units within
ths -las et which aay loay wll yaasl which has hoes I.salate4 by the
drlulny et eatrles is located aad fnw which Onsaaled Sch Sas, Short Solo
Sae er Sas fry aay Nell authorised by the Coda ct Vlrylnia I.s yrc4ucod,
~hall calculate yrc4uct ion aad recense based «yon the sins plan as'~W within each atfectod N-acre drilliny unit snd la ysrtlcular,
haee4 uyse chs csinaral aoreass, ae pLatce4 uycn the surface, La each so-
aess drLLLLay unit actually ~SL~ withla ~ lonS wall panel as 4opictod
by sold csin ~ ylan. Saoayt as otheswiss presided herein, s aoyy of the
yertlnecst portion ot ths else ylaa belay utlllssd tc calculate ycoductlca,"==- snd seats fran any attested N acre drllliny unit shall be filed
of sosec4 wltll Chs Sshyd prior Co Chs psyscsat ct sny revenue based upon
such calculations. Tba tecaula or division of interest for production
tees eay ~ drllllny walt atteste4 hy a leap wall yanel and free asy
~operosely cased tract la any such SO-acro unit shall bo calculated as
tallawc

7„1. sar s~ usia eac - 5 ~ &Ant cf production produced free
an4 attributed tc each N-acre 4rllli.ny salt shall be the
ratio <euprassed as a ysrcentays} that tbs secant ct nleeral
~aranys, when ylatCod es tbs surface, whish ls both in tbs
~ttected unit and ths lony wall paael, hears ta the total
~Lneral asreeys, whoa platted en ths surface, contained within
tbe entire leny wall yaaal aftestinO such N-acro drilllnO
uait.

7,1, sur waaaac~ eon eaa yhs scent cf production produced free
and attributed tc each N-acre drilliny ualt shall be the
ratio (suywoesd as a psrcentaye) that ths saint of alneral
~sroaye, when ylatts4 on ths surface, which ls both in tho
affected ual.t as4 ths lant wll panel, hence tc tho total
~dasral acsanys, when ylatte4 oa ths surface, contained within
the entire lony wall paasl aftecti.ny such N-acro drillinO
uslt.

7 3. I unr ass tom 1nv wall Laeasal Ln s Lass Wall Passl
lft a i t i 1 I Ee W ti bf th
driviny et ontrlse an4 ccnpleticn cf leclatlen of a Lony wall
yanel, ths sssuat ot Sae precluca4 trcm such s well and
attributed tc each SO-acro drilling ualt shall bs tbs ratio



<eaprsessd as a ysroentnye} that the nesunt of nineral
~srseye, whoa platted os tbe surface, whish Ls both ia tbo
affected ~re drilliny unLt and tlw Lsolate4 lenO wall
ysenl ~ hoses te As teCal eieecal sereny», whoa platte4 on tbe
~fees, esr»»~ within tho entire leap wall y«»el sffeetinO
~eeh OO aero 4c},11LnO unit.

-W1 t th ~ » h»
ooal ainiay eyscatieas }»I the driviny of satries and
~1«ties ef LoolecLoa of a loao wall panel, oss facy any
soll Lsr ~~ La s yr ~ le«2 wall paasl shall be produced
fr»a aa4 sl'~~ to only tho OO-aero 4rilliny unit Ln which
tho well Le Locate¹ asesr¹Lny to the uadivL¹sd interests of
~eoh Owner/Olab»nat within ths uait, whish ua¹ivi¹e4 Laterest
shell he Ae reCLe fsspsssssd ss s ~~™}that Ae MRÃt
of aine»al aesoays within serb separate troat thsC Le w},this
tbo Ouhjeot 0»'L11Ley Onit, eben plstto4 en Ae surface, hears
te the total OLesral sscsays, whoa platted en the surface,
contained within As satire OO-sore dc}.1liny unit La tbo
asaaer set focA La the Oahwusd I tisld Dales.

nl aak» aa sml Rlaet L@a ssa Lsd i In the event say Owner or Claiannt
assed Ln Sahlhit D 3 hereCo 4oss aot reach a voluntary sO

—-—-- to share Ln the
ayesetiea ef tias wsl}e te he '~~ in tl»e Subjoat Drilliny Oait as4/oc outsi4e
the oshjesc orLLLLao onit but fern whish predestine Ls alienated to subject
Drilliep snit, at s ceto of —~ aetusllf spread to }»f said Oss Owner or
Claiasat and tbe Oait Operator, thea sush person nosed esp elect ons of tbe
opCiees oeC teeth ia persyceph 9 hs1ew aa4 wast Oive writtea notion of his
aleutian «f Ae eytiea e«loste4 undec psrsyraph 9 to the desLOastod O«it Operator
st As::showa below within thirty {30}days fan ths date this seder is

La Che esunay above ases4. h tinsly election shall ho:::— to have
hose «ado Lf, ea er before Ae last dnp of said 3~p perie4, curb electiny
person has delivered his written sleetiea te As dosLOnnted Unit Operator st tbe—showa bsiew er bas duly yestesrho4 sad plase4 its written election in
first aloes Oaite4 Otetss sall, peetays prepaid, addressed to tbo unit Oyerator
~t ths — ---- shown below.

nl~lma ~E~g
9,1 Aak4ss 1 uo nacHalmaaa la vha haeaa» ~ »Nwl tlaaa atriaa af the

nrtllkesm eoLte bnf OS~ Ehh»r Or ClaleaaC nn«ed in Drhibit 0-3 Wbe
4ses aoC reach a vsluatacf ay~et with As Operator Rtf elect to
ysctiekyste Ln ths de»eleyeeec nnd nyerscisa of ths subject Drillino
Oait (hereafter psctieiyatiny Operator } }»f syreslny to psy tbe
~etieeto of «»eh psctieLyetiay Ope»rater' yceyertienato pact af the
actual snd r—lo seats of the dsvelef»»eat oentseplstsd hf this
Oe4er fec foes well Ons, short bale yns, unsealed y»h Ose aad Ossf~ aag Lass«seed 4snoity well, Lnsludiny a reasonable supervision
foo, ss esse particularly est forth La VLrOLnia Oos nad Oil Dosed
I}ay»ketiea uo 4 eh@ 2$-390-100 {herein hLLosshlo, Oseylete4 for«=isa O»sts }. Pa»Cher, s Partieiy»aiay Operator ay»see to pny
Cbs est}»wn»» of «»sh psrticiyntiny Oyecator' proportionate part of



the kllosshle, Oecpleted-for-production costs as sot forth below to
tbs Unit Operator withia forty-five {55) days fan the later of the
4ate of aailLaO or the 4ats of cooordinO of this seder. Tho
~etieatod Alienable, Cssylstsd-for-production panel Coot ~ for tho
Ouhjest Drilliny Bait acs as followsI

kllesahle, Oeepleted-foc production panel custos

paael 9 Sash
Panel 10 Saut

TsCal

5129,233.15
2% cnl 30

5152,515.55

b partieiyatisO Oyocatea" ~ proportionate oust hereunder shall be
ehtaiae4 bp waltiylyinO the PactieipatinO Operators'Tntocest in
Snit» tines the TeCal 111~»mls Oeepletsd-for-production Oust sot
ferth shore. S»n Laud- hOWSVer, that in tho eVent a partLCipatinO
Oyscater elects to yartisiyato and fails er refuses to paT the
~sti«nte of his proportionate part of tbe blloeabls, Ousyleted-for
pseduetLea panel Ossts as set forth above, all within ths ties set
forth boccie sa4 in tbs aaaasc ycessribod Ln parsycsyh 9 of this
Oc4sr, thea sash partisiyatia5 Operator shall he ~ to have
sleeted ast to ysrtieiyeto and to have elected caeyensation in lieu
of yartLsiyatiua pursuant to Parsprayh 9.2 herein.

euh.Lou 5 vu 'Esas4es k noun nuuuu t'-nsa4Lna4a4 In lieu of
~acCLoiy«tiaO in ths 4svelepesat asd operation uf Subject Drillin9
Oait ua4sr Pacsycaph 9.1 above, any Oas Owner er Olaieant nosed in

~'» D-3 hereto whs dues set cessh a votuntacT aycemat with the
lait Operator Onp oioicC CO ~ s each beaus seasidacat Lnn Of
53.40 yoc neC eiaoral secs owned by sash yersoa, =—--Lny uyen

5 thl »» M ~l »» lly mll ~ t f
predestine fcca Subject Drilliep Snit, aad theceaftor a reyaltT of
3/9th of o/othe (twelve sn4 eas-half psrseat {12.5c))of tho net
yc ~ rooeived hg tho Oait Operator for tbo sale of the Coalbod
Methane Oss yce4uo«l fam anp wall develop«set severed bT this order
eultiylied bf that ysrooa' Division o! 1nterest or ycuyortioaal
~hare of asi4 prsdustien ) for purposes of this Order aat prooeeds
~hall be astual ~ ceeoive4 less all yost-yreduetion costs
insucce4 ~~~ of ths wellhead, Lnsludiay, but not lieited to,
all Osaherisy, ~~Lan, troatinO, traaepertatioa and earheting
eesCo. wbethoc yocfscend bp Unit Operator or a third person) as
fair, r ~lo as4 oOuitable eeeyonsation to be yai4 to said oas
Owner or Claieaat. Ths Laitial sash bonus shall » due sad
ewiny when eo slooto4 and shall ho tendered, yaid or sorrowed within
~lsty (50) dogs of cooocdiaS of this Order. Thereafter, annual cuh:::—::s,Lf aay, shall bosses 4uo aa4 owiaO oa sash anniversary ef
the 4sas ef record)eO sf this ceder La tho event production fran
~uhjest Drilliny Snit has not theretofore:=:—:::~,aad once due,
~hal,l he tendered, paid ec eoocewod withia siuty (50} days of said
anniversary 4ato. Ones the iaitial sash bonus aa4 tbs annual sash~

~ if any, ace se paid or sorrowed, subject to a final loyal
deter«Laotian of swaecsbiy, sai4 yajeent( ~) shall bo satisfaction in



full for ths right, interests, an4 elaine of such electing yorson in
~nd to tho oas prcduca4 fern subject Pcrnaticn Ln ths subject Lands,
~neeyt, however, for the 1/Sth royalties due hereunder.

Subject to a final legal dotorainatica of ownership, ths election
~ads under this Paragraph 9.2r when oo sade, shall bs aatLsfaction
ia full fcr ths right, interests, an4 elaine of such electing person
in any sall develeynsnt an4 cysrat ion covered hereby and such
electing person shall hs dssnsd tc and hereby does lease and assigns
its right, interests, aad clains La and tc tho Oas produced free
Subject Pocnaticn in ths Subject Drilling Unit tc the liyylicant.

9,3, nNs. Laa 3 %n ahura In Tho baealnemant and 6eavat Ban ka a Rnu-
SmtLeims+4sn Sara@a da a Me I 4ad naals ann vn Saealse daaaLdas atLcn
Ia Luau nf caan I 3a lies c2 participating ia the deva lcynsnt and
operation of Subject Drilling Unit under Parsgrayh 9.1 above and in
lieu of receiving a cash bonus csnsi4sraticn under Paragraph 9.2
above, elf Oas Owner or Clainant caned in SnhLhit 4-3 hereto wbc
dens nst coach a veluntarf ag~t with the Oysrator eay elect tc
~hare in the develoynsnt and eysration of Subject Drilling Unit on
a carried basis {as a Caarie4 Wall Oyerator" ) so that the
yreyortionate part of the allocable, Ccspleted-for-Production Panel
Costs hereby allocable to such Carried Well Operator' interest is
cbaeye4 against sash Carried Well Operator's share cf production
free Subjest Drilling Unit. Such Carried Wall Oysratcr's rights,
interests, and elaine ia and to ths Oas ia Subject Drilling Unit
~hall he ~ and hereby aro assigned tc the ihpplicant until the
yroeee4s fran the sale of such caaried well oysratcr's share of
yceductioa free Subject Drilling Unit (occlusive of aay royalty,
~noose or overriding royalty, cr other ~yorating or ncn ccst-
bearlag hur4sn reserved ia any lease, assiganoat thereof or

t relating thereto covering such interest } eguals three
hundred percent {30ga) fnr a leased latersst or two hundred ysrceat
(2OO%) fer aa unloosed interest <whichever is applicable) of such
Cacried Well Operator's share of the 111occblo, Cceplstod-fcr-
Pre4uctioa Panel Costs sliceable tc the interest of such Carried
Well Oyorator. When the applicant recoups and recovers faa such
Carried Sell Operator's assigned Lnaecost ths meats yrcvi4ed fcr
above, thon, the assigned interest of such Carried Well Operator
~hall autonatically revert hack tc such Carried Well Oyeratcr, and
fea an4 after such ceversioa, such Carrie4 Well Oyerator shall bs
treated as Lf Lt ha4 part Lciyatod inLtially under Paragrayh 9.1
above'nd thereafter, such participating yersoa shall be charged
with and shall yap his ~Lunate part cf all further costs of
such well 4evoloynent.

Subject ts a final loyal dstornlaatlon c! ownership, the election
~ade uador this Paragraph 9.3, whoa so na4s, shall bo satisfaction
ia full for tho rights, interests, aa4 elaine of such electing
person La acy well develcpnent and cyeratica covered hereby and such
~looting posses shall bs dooned tc have aa4 horobf does assLgn its
rLghts, isaorests, and elaine Ln and tc tho Oas produced fran
Subject PocestLca in the Subject Drilling Unit ta the hpylicant for



tho period cf ties duriay which its interest io carried as above
provided yrior tc its reversion bach tc such slectiny person.

1O, ratios~ cn orcoorlv nloccs Ia tbo event a person nosed in Inhibit
D-3 besets lees asC reach a voluntary oycemat wLth tbs Unit Operator an4 fails
te sleet wLChLa ths tine, La tho ~ aa4 ia accordance with tbe tares cf this
Or4or, oae of the alternatives eet forth ia parsyrayh 9 above fcr which his
iateseet Onalifies then such yersoa shall bs ~ tc have elected nct tc
participat Ln ths ps=~ dovolopaeat aa4 cyeraCicn of subject Drilliny Unit
aa4 shall be doused, subject tc a final loyal deteoninatlcn cr ownership, to have
sleeted te oeeeyt ao sstiafectieNE La full for ouch person' rLOh4 Letereetsg and
elaine La aa4 te tie Oas tbs ceaeideraticn provided in parayrayh 9.2 above for
whish Lta Lstesast Uualifies an4 shall bs ~ tc have Leased and/cr aesiyned
his rLOht, iaterests, as4 elaine ia aad tc the Oas produced Iaa Subject
yosoeCLea ia Ao Subject Drilliay Unit to tho Unit Operator. persons whc fail
to properly sleet shall bo 4eeeo4, subject to a final loyal detesninaticn of
~~Lpg 'Cc have accepted tbo ccsyeneaticn and torse eet forth herein a'

yaraysayh 9-2 ia satisfaction ia full for the right, interests, asd elaine of
such ysreen in and tc the Oae produced free the Subject tcrnsticn underlyinU
Subject Leads.

ll. Safault nv Savtiatuatkne Sorucul In the eVOat ~ perooa eased in
Unhibit D-3 elects tc participate ua4sr paraUraph 9.1, but fails or refuses tc
yap, to ensure the yafaeat or tc nabs aa arranyeasnt with ths Unit Operator for
tie yapesat of ouch person' r ~ Lunate part of the allocable, ccspleted-fcr-
Preductien Penal eeet ae set fceth herein, all within ths tins aad ia tho aanner
~s yseaerihed ia Chio Or4er, thea ouch person shall he ~ tc have withdrawn
bis sleetiea to yertieiyats and shall hs doused to have elected tc accept as
~sCiefaeCLea La dull for ouch ysresa' riyht, iatesest, aad claim in and tc the
Oas the ~Lderatiea provided La parayrayh 9.2 above for which his interest
ysalifies ~—en the onuses husdono sttasho4 tc such intesest. Whereupon,
any sash beaus ecssideratien 4uo a~ a result ef such ——— election shall bet=— ——,ysi4 er eesrcwed bf Uait Operator withia siuty {OO) days after ths last
day oa whish such 4sfsuit iaU ysreoa under this Order should have paid his
ysoyortieaeto par of such cost or should have sade satisfactory arr~.~s fcr
ths ~ theseof. Uhen such sash bonus ccnsidoraticn is yaid or oscruwed, it
~hall be satisfaction ia full for ths right, interacts, an4 elaine of ouch person
Lu asd te Ao oas uedsrlyinU subject Drilliny Unit in tbs subject Lands covered
hereby, ~, however, for any royalties which would beccee due pursuant tc
parayraph 9.2 hereof.

12 +~~~~ of v~c Is tbs event a person nosed in Ruhibi't D 3
is uaahke tc reach a vokuatarf aycemoat tc share in tbs oyoratics of ths wells
eeahmylsted bf thLs sudor at a rate of payaent aycee4 tc sutuallf bf said Owner

Claiesst and tbo Operator snd ouch person elects er fails te elect tc dc
other than participat uadsr Parsyraph 9.1 above Ln ths develcyaent and operation
of Ouhjeet yeseations ia subject Drilliny Unit, then subject tc a final loyal
detesudaaticn of ownership, such yscecn shall bo doeee4 tc have and shall have
~osLOned unto Unit Oyssetcr suoh yeda' rLUbt, interests, aad elaine ia and tc
oai4 wells, and ether share ia production tc which such yerecs aay bo entitled
by season of any election cr donned election bereun4or in aceordaaco with the
provisions of this Or4or Ucverniny said election.



N){5{ 463NSE131

~t naaa~ c~ ~~s s Secahentss Oas partaerehiy be ead hereby
La 4osiOaate4 as Unit Operator authorised tc drill aad oyerate tbe Coalhod
Methane Wile La Subject Pernatiee in Subject DrilliaO Wait aa4/cr well {~)
seaside nba Subject Drillino Wait hut frm which production is allocat«l tc
subject Driilieo Unit, all subject te ths psroit provisions contained ia va. cede
baa. 55 4$.1 241.27 Ob ~) 55 i VRC 25150 Rb SOO., Oas and Oil Royulaticnsl
55 i VRC 2% 140 Ob ~., VirUinia Oas an4 Oil Reard Rayulatieae) tbe ~~

Oas yis44 I Or4er DOCS ~ and ths ~ Ccalhed Methane Oas plaid II
Or4er ~ 91 1119&ISO, all as ~ frm tine to tine, aa4 all elections
reOnisnd hg this Os4er shall be eemeicatod tc Wait Operator in writinU at the
address showa holows

Poeahoatas Oas partnershi
O. Rou 'M7

Uluof)old, VR 2440$
Phones {$40) 900-101$
Fasc {giO) 9$0-10$$
Attns Lsslio K. ArrinOton

n ~+ nt nu at>.ou a Uait Operator shall ccweace cr causete:—--: eyesstiens for ths dcillis5 of the well{ ~ ) within tho subject
Srillgao Unkt and/er tbe wall{ ~) outside tbs Subject DrillinU Unit but fry which
production io alleeate4 to ths Subject DrillinO Wait withia throe hundred and
~Lang-five {24$) days frm the 4ats nf this Order and shall prosecute tbo sons
with dua 4iliyense. If Wait Oyerator shall aot have sc c ~ and/or
praoaeunod+ then th{.~ ordpr shall tasninntog oscept for nnp cosh «Ms thon

-{ ht1 k, ~~~aa~ hy Ihd f th
tbge Order abaci eayire at 12s00 S.N. on ths date cn which all wells covero4 by
this Wader sa4/ar all walls f~ which pro4ucticn io allocated tc tho Subject
DrkllinO WaLt ase yes ~kp ~~ and yluyyod. Uowsver, in tbe eveat an
~yysel is tahoe fern this Or4er. thea tho tine between tho filing of tho yet{tice
for ~l an4 tho final Order of tbo Circuit Court shall be euclu4ed in
calculating the oae year perio4 referred herein.

Upon ceaylotioa of nag wall whoso costs ccapriso part of ths
kllooeblo, Csayletod-fer production panel Costs set forth in paraprayh 9.1 above,
~nd withia ninety {90) days aCtor pceductlen into tbo piyolins is obtained and
reoterntiea of tho location is osapleted, the Oyeratcr shall filo with tbe Scard
a revised eubibit rafleetisU tbo actual, Ccaplotod-fcr-Production Costs for tbo
Subject Dril1 Lag Wait.

Tbe Q@t Operator shall file with the Rcard notice cf tbe date on
whish oay )eaOwnll panel ua4sr Subject DrillisO Unit bassoon isolated hy tho
driving ef eatries thereby reeultinO Ln a cbanOo Ln the asahcd of tho calculation
of production sa4 reveaue and alienation of allcwsblo costs frca that provided
ia ths o ~ I yield Rules to that provided in tbo Oahwccd II yield Rules in
tbe nssaoc amaeisod in Pacayrayh 7 above.

n a~~~~ ~ X.Ls S Wait Oyerater, in additian to the other riUhto
affeodsd haawsndsr, shall have n lien and a riOht of set cff ca tbs Oas estates,
rLObts, and Late~to owned bf any yorsoa subject hereto whc elects tc
yeotkeiyste under SnrnOSsyb 9.1 in tbs Subject DrillinO Uait tc tbe ostent that
costs iasurre4 ia tho drilliaU or operation on tbo Subject DrillinU Unit are



~~le syaisst ouch yacsoa' interest. Snob liens and riybt of sat off shall
hs sayer'abls as to each separate yorson and shall r~in lieas until tbe vait
Oyscotoc dc111LSO nr eysratLSO any wall sorered hereby bas boon paid tbe full~c dss undec tbs teens of thi. ~ Ocdsr.

16 =:nr««slsiossI

yf this Order« tbe %nard Lnstruste the %sccISI i%ant nosed herein ox
w ----=--- «s«««l «« ~ s Isl«s ~~s« t,

()ssnIIS %be yssssw Acseuac ) to esse)eo an4 scesunt co tho %sard pursuant to its
fec ths esecowed fua4S hocaaftec desorihsdI

Tsaewoil national %ash
Trust Oeyartneat
0/0 %Senior ~ss~ Oorpsratioa
2% Cello%a %rive, %. O. %as 11%%
%loof ield, Vb 26605-11%%
VeleyhoneI {%SO) 322 2262
Fan I {Sio) 322-2766

16,1 assr«s« ersrlslsss asr esss«ss« or nslosstsuls asrssssI If aay
pa%nant of bonus «royalty pa%neat oc other pa%Sent 4ue and owia9
undec this Scdec osaaeC be sado because tho yeceon entitled thereto
saaaot bo leeato4 oc is unbaown, thon such sash bonus, ra%alt%
ysyseaC, ec other yapseat shall ant be seaaiayled with aay funds of
tbs Qait Oyocator aad shall, pursuant to Va. Co4e bnn. 5 i%.1-
361.21.%«ond sai4 «es shall bs deposited by the Oyerator into tbe
Ossrsw bsosunt, ~LSO within sicty {6%) days of resordlay of
this Osdsc, aad ssaCLSSLSO thereafter on a anntbly basis with each
deposit to ho node «bf use of a report forant arc«««r'«ss Q 'tho
Insysstoc bf ~ 4ate whish La no later than sistf (6%) days after
Chs last dsp ef tbo neath bein% reported an4/or for whish funds are
bain% deposited. %ash funds shall hs be14 foc tho ecelusive use of,
aad eels benefit of the yeceoa entitled thereto until snob funds can
he yaid to such porose( ~) or untLL the %sscew llysnt relLINSSLshes
~usb funds as chained by lew or pursuant to Or4sr of the %Sard in
aeosc4enss wi.tb Va. Oode inn. 5 65.1-361.21.%.

]6,2 nssss««srssisisss esr nosclIstIss clslssstsI If an) pageant of
beaus«royalty pa%neat of other pa%nant due an4 owin% under this
Order nanaea ho nods because tbs person entitled thereto caannt bs
node certain duo to conf lietlay olaias of oeaorshlp and/or a defeat
or aloud oa ths tiCle, Chen sash scab beaus, royalty ps%nant or
ethec ps%nant«s~s with partLSLyatinO Operator' proportionate
OSSCS yai4 te Oyecster pursuant to parayrayb %.1 hereof, Lf aaf,
(I) shall ast hs ~~ I~ with any funds of tbe %nit Oyoratorl and
)2) shall«pursuant to va. cols Ana. 55 65 ~ 1 361.22.b 2, is 1-
361«22.b.3 aa4 45.1-361.22.k«i«bo 4eyesito4 bf the Operator into
the %seamer Asseunt within oint% < 60) days of rssordLSO of this
Order, aad soatiaulay thereafter on a neathly basis with each
deposit Co be nude«bf uss of a report forest ay%cored Q 'tbo
Iso%ester bg a date whish ie no latoc than sintg t 6O) da3«s after
ths last day of ths neath bein% reported an4/er foa which funds are

10



~abject to deposit. Such fun4s shall bs beld fcr the enclusive uee
of, an4 sole benefit cf, the porous entitle4 thereto until such
funds caa hs yaid tc such yersea{ ~) or until tho Sscrcw 50ent
rnlivufaishoa ouch funds as roUuired by law cr pursuant tc Order of
tho Seard

17. a L«x rtmi~i Tho Soard specifically aad specially finders

17.l. Applicant is a VirOiaia Osasral partnership ccspceod of
Consolidation Coal ~T. a Delaware corporation, an4 CONCCU,
Iac. ~ a Solawace ceuporatica)

17 2 P=~ao Oas Partasrship is duly authorised tc transact business««« =. «««Vt*«l«,i «\ ill ««h
of VLrOLnia aad has satiof Led ths Scard' reOuirenents fcr
nyerat Lone in Viryinia)

17.3 Applicant elaine ownership of Uas leases, ccalbed nsthans Uas
tenses, aad/or coal leases rnpresontiny 100 yercent cf tho
yeoahcatas Nc. 3 sean of coal, 73.375 percent cf ths cil an4 Oas
)saCerest. aa4 100 perooat of the Ccalbed Nsthans Oae estate ia
Subject Drilliny Uait. The lipplicaat elaine the riyht tc euylere
5er, develop and produce Coalbe4 Netheae Oae fram coal ~ holcae
ths Tiller assn in Salt Nosher 2-32 {7-32/S) ia Sucbaaaa County,
VLrykaia, whish Subject Lands are sore particularly 4eecribo4 in
Suhihit «h«g

17.4 Applicant currentlT yreyoses ths drillin5 of nc wells on the surface
«verlylap Subject DrillinU Unit tc 4svelcp the pool of Oas in
Subject posnatiensg hut instead proposes tc drill wells outside the
Subject DrillinU Uait at ths locations showa ea Srhkbit 0 hereto
fern whish production will ho allocate4 tc Subject Srilliny Unit)

17.5 Subject Dri1 liny Unit io located ever Suehaaan Nc. 1 Nine '
yeopsoed 5 Sant Icaywall panel and 10 Sant lcnUwal 1 paael, as
doyLeted on ths nine plan attached hereto as Snhihit O. Niainy is

Ci H«» ««LW lip 1 tl

thill

4«9 t
DrillinO Unit La ayyreuiaately two {2) tc four {4) yeats facy the
late of the hearinU of this natter.

17.5 The estlnated total yreduetion fry Subject Drilliny Unit is 1200-
2000 NNCT. The ostinated averape pro4ucticn for Subject Drillin0
Uait ever its life ie 1500 NNCt)

17 7 Ws are listo4 ca Snhibit ~. CcnflictiaU Owners/Clainante
~ro listed oa SnhihLt S. Ost forth ia Srhihit S-3 is the sam and
lost bassa addseos of each yereoa identified bp ths applicant as an
Owner or Clainaat of Ooalhed Nethane Oas ia Subject tarnation in
Subject DrilliaU Uait underlyinp aa4 casyrieed ef Subject Las4o, whc
has act, La writinU, leased to tho Uait Operator cr aOrood tc
voluntarily yool his Oae Interests in Subject Drilliny Unit for itsdove~. The interests cf the SoeyewLents listed in Snhibit S-3

11



ths oil and Oas interests and 0 percent of tho coal interests kn
~abject Drkllknp Doited

IT.S Applicant' evidence established that tbo fair, reasonable and
«yaitable c ~ to he paid te aay person kn lieu o! tba ripbt
to participate ia say wall covered hereby are those options provided
ia Paraprapb 9 above)

11.9 Tbo rolkef requested aa4 9ranted is just an4 reasonable, is
~upporte4 by substantial evk4sncs aa4 will afford each parsee listed
an4 assed in reviso4 Dnhkbkt 9-3 hereto tbe opportunity tc recover

Lth t g, ~p ' t& hi.
share of the production fram Subject Drklkknp Dnkt. The 9rantkng of
the Applicaticn as4 relief r«toasted tberoia will ensure tc the
~steat possible ths preatost ultknato recovery of ccalbed nethano
pas, prevent or asskst ia preventka$ tha vork.cus typos of waste
prohibited by statute and protect cr assist in protecting tbe
correlative rk9bta of all persons ia tba subject emoa sources cf
supply io tho Subject Lands. Therefore, the board is ontorka9 an
Order Draati«9 the relief herein set forth.

1$. ~1k~ nr owlor Lml sails nf afHsavltm Applicaat or its Attorney
~hall file aa affi4avit with the Secretary of tbs Doar4 within sknty {60) days
aftec tbo 4ote of rocerdkn9 cf thks Order statkn9 that a true and correct copy
cf said codes was Railed within seven (7) days f~ 'tbe data of kts receipt 'tc
~och ~~t pooled by this Ce4er aa4 whoso address is hncwn.

asra4kals414tv ot nuit aooovsoc Tba Director shall provide all parsons
aet subject to a lease with x >lo access to all records for Subject Drilling
Qait whish ar» suhnktted by tbo Qait Operator tc said Director and/or his
Inspector {s ) ~

20. n I~a Therefore, the r«pmosted relief and all terna and
previskens set ferth above ba an4 hereby are prantod and IT IS SO ORDDRRD.

21. n ~~> Appeals oy this Order are Tcvernad by ths prcvkakcns of Va.
Ou4s laa. $ 6$ .1-261.9which pcevkdos that aay order cr deciskca cf tbs Sard nay
bo ~~ to ths ~~kate circuit court. Such appeals aust bo tabes in the
maes pseaerkbod in ths Adakakstsatkve process Act, va. code Ann. $ 9-6.14<i DD

22. nrroeak~ not 3 This Order shall be effective on tha date of its
osscutkea.

DW kÃl mKDOI)SOD this w v day of~~~~, 1997, by a aajcrity
of the Vkrykaka Oas an4 Oil board.

Chakrnan, Canny R. Sfaspler
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DONN AND PNRDORI)ND this
Oc4es of this hoard.

/CP day of WA/ 1997, by

VkrOinia Oas and Oil Deard

SDDON OP VX~XNIh )~ OP NISN )

n~ledOad oa this /t~ ~ day of AKC2A 1997~

Ssreeaslky before m a aotary Dahlia in aad for 6e4::::1th of VirOini.a
~SOsassd Denny NssDlar, being 4sly eusrn 414 dsyoee and say that be is cbairaan
of tho Vieykska Oas and Oil Doard, that bs esecuted tbs sos and was authorised

Ny oeeaissioa eryiros 7/31/9S

Susan O. Oarrett
Notary yublic

SSDOO OC VXRSXNIh
CSWS OP NISN

Ny ~kssioa eryiros 7/31/97

)

hehaeoledyod oa this II/ day of 1997~

Dereeaally before as a notary publio in and for tbs c- —~ltb of viroinia,
~ysoa Swaas yulaer, boinO duly suorn 4id deyoee and say that bo is

Prkasif)al Nsoeutkvs to ths Staff of tbo VirOknia Oas aad Oil soars ~ that be
mew~ ths ~ and wae authorised ~do so.

Diane J. Davi9/
Notary Publid

13



LECRMO

TRACT LAND HOOK + PROPOSED CBM WELL

+ EXISTING CBM WELL

2 TRACT LAND ID 5

EXHIBIT A

OAKWOOD FIELD UNIT Y —32
FORCE POOLING

VGOEI-97-0318-0573

Form 000%0-7
Rev. 9/91

2g O
v

Company CONSOL Inc. Wall Name and Nusber Y-r32 vow

Tract No. Elevation g R
..~.MouotaVLX
.Lu'u. 'nl,st v

County Buchanan Pistrict Garden Scale: 1 = 400 ~ Pate 2/5/97

This plat is a new plat X 1 an updated plat or a fina) giat

M=~~ n7
Licensed Professional Engineer or lficensed Land Slang~~



Pooalceatae, Oas PartaerehiP
Tract 24Ocstid'ieatieas

Os@seed Pfo24 Shit T-32
~IFM554~7$

in Nininy Coayeny Tr 4 - Coal

X448&on Coal Cceymy
Qc@had ooag coagisny shoe
pooahocchas oas partnershi '

helcw drainaOo
drainaye- CNf Lessee

c/5 Gary j2hris, et al - Oil 0 oas
1/5 Noah h5yd~antes'oas partnership - Oil 5 Gas Lessee
8 22 sores - 10.27500

Coal ~in NfninO ~y Tr 3 - Coal

on Coal Cccapany - helcw drainaqe
Coayany - ahorse drainaOe

pooalcontes oas pa~hkO - cSN Lessee
consolidation Coal OohIpany - Oil 5 Oas

Gil 0 Oas Lesseepoeahontas oae partnarehip-
S.37 sores - 0.71255

Coal Noantain Nininw Coapeny Tr 3 - Coal
coal Lessees
consoli4etion coal coaSncny - helcw drainayo
gaited Ooaf Ccncyany - ahooa droinaya

Oas P shi@ - CON Lessee
Laya Navis - oil 5 Oaa
14 o ON aaree - 14.52505

Coal Nountain NininO Cospany Tr 5 - Coal
Coal Leseeas
cohsolidatl,on coal coapany - halcw drainaoe
United Ceal ccnOhcay - ahcle drainape
pooohontas oas ~rship - cw Lessee
4/5 cary is, ot al - Oil 0 oas
1/.5 Neth
Pooahontas Oas Partnorahiy - Oil 5 Gas Lessee
22.02 sores - 27.52505



6o

Coal Noantain NininO Coayany Tr 7 - Coal, Oil 5 Gas
Coal Leee0es
consolidation coal c~~ - below drainaoe
United Coal - ahev» drainaye
Fjewmyewra4aa Oas P-CNNL
F=

' oas part4srshlp - oil 4 oas Lessee
14 ~ 23 areo 17~ 70750

Coal Nonntain Ninino ceapeny Tr SA - coal, oil 6 Oas
Ceal r.::—:
e Xidation Coal Coeyele - below drainayo
Qnited Coal <~~y ~ above drainaye
c== '~~ Oae Pair~+ CSt L
poo&stsstes oas partnaeehip - oil 5 oa~ Lessee
5 02 sores - 11.02500

7. Consolidation Coal Coapany - Coal
4/5 Oary QtLvis, ot al - Oil 5 Oas
1/5 WNl Nsyd
Pooaheetao Oas PartnershiP - CS L
Poeahontae Oa~ Partnership - cil 4 Oas Losses
0.04 sores - 0.05000

coal ~kn NinfnO Coapany Tr 5 - coal
Coal L:
Consolidation Coal Coapeny - helew drainaOe
Qnited COal cceyany - dreiaayo
Peoabeatas Oas Partnership - CSt Lessee
Leya Navis - sorfese oil 5 oas
6.48 asras - $ .10000
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VIRGINIA GAS AND OIL BOARD
DOCKET NO. VGOB-97-0318-0573

EXHIBIT G
BUCHANAN N0,1
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BB

G VIRGINIA: In the Cler s ce of the '
Court of Buchanan County. The fo ing instrument

was this day presented in e aforesaid d together with the ce~ of acknowl pmexed,

Be
' Jr Clerk

Returned this date to'.... / TESTE:4 &~ir+r~. V'. uty Clerk
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